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Why invest in Ghana
Country overview

Source: Oxford Economics, Ghana Statistical Service, UNCTAD, Bank of Ghana, Doing Business Report (2020), World Bank

Ʒ Main roads: 67,291 Km
Ʒ Main arteries : 12,800 Km
Ʒ Paved roads: 3,800 Km

Ʒ 1 international airport
Ʒ 5 domestic airports

Ʒ 3 major railway networks with a 
total track length of 1,300 km

Road network  

Ʒ Tema Port
Ʒ Takoradi Port

Airports 

Railway

o Formerly known as the Gold Coast, Ghana was the 
first sub -Saharan nation to gain independence from 
colonial rule in 1957.

o Ghana is credited as being one of the most stable
democracies in Africa,  having successfully 
conducted  8 national elections and recorded no 
incidence of a coup d'état since 1992. 

The area is currently connected to the following

Overview: Ghana has total land area  of 238,537 
sq.km

Ghana has 16 administrative regions and 261 
district assemblies.

Internal infrastructure

Total land 
area

Å \}v¤vĊ© z¢zxª¨~x~ª¯ ©«¦¦¢¯ ~© yz¨~¬zy {¨¥£ 
hydropower generated from the Akosombo, Bui 
Power and Kpong dams, and 10 thermal plants 
at Aboadze in Western Region.

Å According to World Bank, Ghana has an 86.63% 
(2021) access to electricity rate.

Electricity 
supply

Water is provided to citizens through the Ghana 
Water Company Limited, Community Water and 
Sanitation Agency and private water producers.

Water 
supply

o Ghana is geographically closer than any other 
country to the center of the earth. 

o Ghana has 2 harbors with one being the 
largest in West Africa, making Ghana the 
gateway to West Africa.

Locational 
advantage

Dry ports
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Why invest in Ghana
Investment attractions

Source: Oxford Economics, Ghana Statistical Service, United States Geological Service, Global Peace Index, World Bank, Visit Ghana (Tourism Report 2020), Ghana Investment Promotion Centre, Ghana Bauxite 
Company Ltd

2nd largest economy in West 
Africa

o Ghana has an active retail market and 
healthy consumption levels. Fitch  
reports, h ousehold spending is 
expected to increase from US$55bn 
in 2021 to USD81bn in 2025.

o AfCFTA presents an opportunity for 
intra -regional growth by leveraging 
access to common markets and 
knowledge transfer through labour 
mobility, thereby attracting foreign 
direct investments into the region.

o The AfCFTA secretariat is located in 
Ghana.

o Ghana was the largest (No.1) 
producer of gold in Africa and 6 th

largest in the world in 2021.

o 13,000 metric tonnes of manganese 
reserve.

o 16.86 million tonnes of high -grade 
trihydrate bauxite mined since 1997.

o Newly discovered deposits of lithium 
in 2021 amounting to 30.1million 
tonnes, setting Ghana up to become 
lz©ª V{¨~xvĊ© {~¨©ª ¢~ª}~«£ ¦¨¥y«xz¨C

Rich in natural resources

o International arrivals of tourist 
increased from 932,579 in 2016 to 
1,130,307 in 2019, however 2020 
saw a reduction to 355,108 due to 
lockdown measures in response to 
Covid -19.

o As at September 2021, international 
tourist arrivals increased by 18% 
while domestic tourists grew by 58%.

Preferred tourism d estination

o Ghana is blessed with a very youthful 
population, about 67% of the 
population is within the ages of 15 to 
64 years. 

o Government initiative such as free 
basic and secondary has ensured a 
69.8% literacy rate for citizens who 
are 6 years and older as at 2021.

Youthful population

Stable political e nvironment

o Ghana is ranked the second most 
peaceful country in Africa and the 
38 th most peaceful country in the 
world as per the 2021 Global Peace 
Index.

o Due to provisions made in the 
constitution of Ghana (article 20) and 
Free Zones Act (Act 504) there is a 
reduced threat of nationalism of 
private businesses.

o Government has initiated a plethora 
of incentives to ensure a conducive 
and enabling business environment.

o Government incentives include tax 
holidays, rebates, provision of 
industrial parks, provision of finance 
through partnering agencies and 
interest subsidies.

o Ghana has double taxation 
agreements with the United Kingdom,  
South Africa and other EU countries.

Investor -friendly government 
initiatives 

o Foreign Direct Investment (FDI) has 
averaged $2.72b from 2017 to 
2021, suggesting stability in the 
inflow of capital with investment 
focus in oil and gas, mining (including 
gold and manganese), and agriculture 
(cocoa).

o Ghana attracted US$2.65bn in FDI 
inflows in 2020, one of the highest 
amount in West Africa.

Top investment destination

o Ghana is endowed with vast arable 
lands rich in agriculture. 

o In 2020, Ghana was the 2nd largest 
producer of cocoa in the world, the 
4th largest producer of cassava in the 
world. 

o Ghana is blessed with fertile land for 
the production of maize, tomato, rice 
among many other food crops.

Agrarian economy
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23 25 11 3

Banks
Savings and 

loans 
institutions

Finance 
houses

Finance and 
leasing 

companies

GH 22b
Total assets - private

16
Fund custodians

38
Fund managers

GH 11b
Total assets ąBNSSS2

Source: Fitch Solutions, Ghana Banking & Financial Services Report Q1 2022, Bank of Ghana, National Pensions Regulatory Authori ty, Securities and Exchange Commission, 4 th Quarter 2021 Newsletter, Ghana Stock Exchange
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Bank of Ghana
Banking regulator

National Insurance 
Commission
Insurance regulator

Securities and Exchange 
Commission
Capital market regulator

National Pensions Regulatory 
Authority
Pensions regulator

Total life GWP1

GH 2.5b
FY21

Total non -life GWP1

GH 2.2b
FY21

, 2Basic National Social Security Scheme

30 companies

listed on Ghana 
Stock Exchange

6 companies

listed on Ghana 
Alternative Market

GH 64.5b

in market 
capitalization

75

participants on 
Ghana Commodity 

Exchange

Number of life insurers

22
FY21

Number of non -life insurers

29
FY21

The financial sector is home to domestic and international banks, insurance providers, asset managers and a stock exchange. After the lockdown arising from Covid -19 
pandemic in 2020, the industry has demonstrated resilience with the various sub -sectors recording growth. The overall outlook for the industry is upbeat supported by 
positive economic and demographic trends pointing towards an expanding and increasingly affluent potential consumer base over th e medium term. 

1Gross Written Premiums
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Financial system of Ghana

Bank and non-bank
financial sector

Insurance sector Pensions sector

Bank of Ghana

Deposit -taking
institutions

Savings &
loans companies

Rural banks

Microfinance
institutions

Universal
banks

Leasing
companies

Forex
bureaux

Microf inance
institutions

Credit reference
bureaux

Non-Deposit
taking institutions

Finance
houses

Brokerage
f irms

Custodians

Investment management
companies

Issuing
houses

Ghana
Stock Exchange

Securities and Exchange 
Commision

Insurance
brokers

Insurance
agents

Reinsurance
brokers

Reinsurance
companies

Insurance companies

National Insurance 
Commission

Other insurance
intermediaries

National Pensions
Regulatory Authority

Mandatory Tier 1

SSNIT1

Private 
pension schemes

Corporate
trustees

Corporate
custodians

Pension fund 
managers

Source: Financial Stability Review 2020, Bank of Ghana

Capital and money
markets sector

Sector Regulator Constituent

hzxª¥¨ ¥¬z¨¬~zO h¤v¦©}¥ª ¥{ \}v¤vĊ© {~¤v¤x~v¢ ©zxª¥¨

1Social Security National Insurance Trust
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Sector overview ąBanking sector

B: 1,225 branches
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Source: Fitch Solutions, Ghana Banking & Financial Services Report Q1 2022, Bank of Ghana

Loans

Debit Cards

Bancassurance

Microfinance

Provision of loan advances to both 
individuals and corporations

Range of debit, credit and prepaid 
cards make every transaction fast, 

easy and safe

Distribution of insurance products, 
using a bank as a channel

Financing opportunities for 
unemployed or low -income 

individuals
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80.9 
93.2 

107.3 
129.1

149.3

179.8

51.4 58.3 
68.3 

83.5
103.8

121.1

2016 2017 2018 2019 2020 2021

Total asset Total deposit

Banking sector growth trend in GH b

Bank of Ghana

Å Founded in 1957 and regulates 
ē¤v¤x~v¢ ~¤©ª~ª«ª~¥¤© v¤y wv¤¡© 
in Ghana. 

Å It also oversees monetary 
policies and advises the 
government of Ghana on their 
implementation.

Capital and Money
Markets Sector

Insurance Sector Pensions Sector

1Industry Capital Adequacy Ratio regulatory floor is 11.5%

Å Financial and insurance activities contributed to 3.7% of GDP in 2021. 

Å Deposits continue to drive the funding of total assets with a strong growth of 
16.7%, increasing from GH¢103.8 billion in December 2020 to GH¢121.1 billion 
in December 2021.

Åi}z ~¤y«©ª¨¯Ċ© ©}v¨z}¥¢yz¨©Ċ {«¤y© w¥v©ª v ©¥¢~y ¦¥©~ª~¥¤A ~¤y~xvª~¬z ¥{ vyz§«vªz 
capital buffers within the banking sector to withstand shocks. 

Banking Sector

A

B

C

A: Total deposits of GH 121b

B: Total assets of 
GH 180b

C: Capital adequacy ratio of 
19.6%1

Dec 
2021

Banking sector key statistics
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Sector overview ąBanking sector

Source: Bank of Ghana, Ghana Statistical Services

Average NPLs

17.0%
FY16A ąFY21

Average total advances

GH 49b
FY16A ąFY21

Average cost to income ratio

70.8%
FY16A ąFY21

Average capital adequacy ratio 1

19.1%
FY16A ąFY21

Contribution to GDP

3.7%
FY21

Non-performing loans trend in %                                                           

Cost to income trend in %                                                           Capital adequacy ratio trend in %

Capital and Money
Markets Sector

Insurance Sector Pensions Sector

Loan advances trend in GH b

17.3%

22.7%

18.2%

13.9%
14.8% 15.2%

2016 2017 2018 2019 2020 2021

35.5 
37.7 

42.7 

52.3 

47.8 

53.8 

2016 2017 2018 2019 2020 2021

17.6% 17.9%

21.9%

17.5%

19.8% 19.6%

2016 2017 2018 2019 2020 2021

50.9%

49.6%

84.3%
81.2% 79.2% 79.8%

2016 2017 2018 2019 2020 2021

1Industry capital adequacy ratio regulatory floor is 11.5%

Banking Sector
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Sector overview ąBanking sector

Highlights on Monetary Policy Rate (MPR)

Source: Bank of Ghana

The monetary policy rate as of December 2021 was 
14.5%.

The policy rate declined over the last 5 years due to
improved outlook on growth and inflation.

Capital and Money
Markets Sector

Insurance Sector Pensions Sector

25.5%

20.0%

16.0% 16.0%

14.5%

2017 2018 2019 2020 2021

MPR Historical Trend (2017 ą2021)

Banking Sector

In the last year, Bank of Ghana cited continued policy 
support and increased optimism about the COVID -19 
vaccinations as significantly improving the outlook and 
resulting in upward revisions of global growth 
projections.

The MPR is the benchmark rate that signals the stance of 
monetary policy and anchors short -term market interest rates 
to achieve the primary objective of price stability.



Page 13

Key developments - Banking sector

01
Å Bank of Ghana (BoG) and its solutions partner Giesecke+Devrient (G+D) are currently piloting the e -Cedi as a means of payment by business and 

individuals. 

Åi}z y~|~ªv¢ x«¨¨z¤x¯ ~© ~¤ªz¤yzy ©z¨¬z v© v y~|~ªv¢ v¢ªz¨¤vª~¬z ª¥ ¦}¯©~xv¢ xv©}A ª}«©A y¨~¬~¤| ª}z |¥¬z¨¤£z¤ªĊ©cash lite agenda through promotion 
of digital payments, while ensuring a secure and solid payment infrastructure in Ghana.

The E-Cedi

02
Å^¤ GEGFA ª}z Z«¨¥¦zv¤ ^¤¬z©ª£z¤ª Wv¤¡ ©~|¤zy v¤ v|¨zz£z¤ª ~ª} ª}z b~¤~©ª¨¯ ¥{ [~¤v¤xz ª¥ ¦¨¥¬~yz v ĐFLE£ {vx~¢~ª¯ {¥¨ ª}zestablishment of the 

Development Bank Ghana (DBG).

Å DBG is intended to be a model institution that supports the financial system to play its role in supporting the private sector t o expand and create 
jobs.

Establishment of Development Bank Ghana

03
Å BoG introduced a new liquidity assistance framework in February 2021 designed to address weaknesses that were identified by the central bank 

during the recent banking sector crisis, and aims to allow better liquidity planning by banks, savings & loans companies and finance houses while 
protecting the balance sheet of the BoG. The framework is intended to mitigate the probable risk of settlement failures resulting from insufficient 
balances.

Liquidity Assistance Framework

04 Å In August 2021, LeapFrog ^¤¬z©ª£z¤ª©A vx§«~¨zy v FKCNI: ©ªv¡z ~¤ \}v¤vĊ© ¢v¨|z©ª ¦¨~¬vªz¢¯-owned bank, Fidelity Bank Ghana Limit ed 
from Amethis, an investment fund manager dedicated to the African continent, and Edmond de Rothschild Equity Strategies (ERES), a mid -cap 
growth and buy -out franchise.

azv¦[¨¥|Ċ©investment in Fidelity Bank

Source:  Ndowuona and Company, Merger and Acquisition Directives Revised by Bank of Ghana (BoG), Leapfrog Investments website

Capital and Money
Markets Sector

Insurance Sector Pensions SectorBanking Sector
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Overview of key players ąBanking sector

**Information is as at December 2021

Source: Company annual reports

1953

Year established **Key shareholders**Total assets 
(GH m)

**Total equity 
(GH m)

1990

1917

1999

1998

18,260

17,857

16,038

14,043

13,350

2,296

1,953

1,242

2,656

2,547 SSNIT, Government 
of Ghana

Absa Group Ltd

Stanbic Africa 
Holdings Ltd

Africa Capital LLC, KTH 
Africa Investments

Ecobank Transnational 
Incorporated

Capital and Money
Markets Sector

Insurance Sector Pensions SectorBanking Sector
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Regulatory framework ąBanking sector

Source: Fitch Solutions, Ghana Banking & Financial Services Report Q1 2022, Bank of Ghana

The Bank of Ghana (BoG) has responsibility for the legal and regulatory framework within which banks 
in Ghana operate, which is designed to be consistent with the Basel Core Principles for effective 
banking supervision. It is both the country's central bank and regulator, and as such, oversees banking 
supervision. Key legislations

Bank of Ghana (Amendment) Act
2016 (Act 918)

Banks and Specialised Deposit-Taking 
Institutions Act 2016, Act 930

Non-Bank Financial Institutions
Act, 2008 (Act 774)

Companies Act 179, 1963

Bank of Ghana Notices, 
Directives/Circulars/Regulations

Bank of Ghana Act 2002, Act 612

Payment Systems and Services Act, 

2019 (Act 987)

Functions of the Bank of Ghana

Capital and Money
Markets Sector

Insurance Sector Pensions Sector

Formulates and implements monetary policy aimed at 

achieving the objects of the Bank

Promotes, by monetary measure, the stabilization of the 
value of the currency within and outside Ghana

Institutes measures that are likely to have a favourable effect on 

the balance of payments, the state of public finances and the 

general development of the national economy

Regulates, supervises and directs the banking and credit system 
and ensure the smooth operation of the financial sector

Issues and redeems currency notes and coins

Licenses, regulates, promotes and supervises non -banking 
financial institutions

Banking Sector


